
To: "Minister, MEM MEM:EX" <MEM.Minister@gov.bc.ca> 

Cc: premier@gov.bc.ca, oppositionleader@leg.bc.ca, "Larson.MLA, Linda" 

<linda.larson.mla@leg.bc.ca>, norm.macdonald.mla@leg.bc.ca 

Subject: Untrue Statements By The Government On Two-Tier 

Electricity Rates 

 

Mr. Les MacLaren 

Assistant Deputy Minister 

Electricity & Alternative Energy Division 

Ministry of Energy & Mines 

 

On August 25, 2016, on behalf of Minister Bennett, you sent the response 

below to a rural resident living in my region.  I am disappointed that the 

Ministry is still making statements about the two-tier electricity pricing 

regime that are clearly untrue.   

You state that BC Hydro's and Fortis' rates "are designed to create an 

incentive for conserving electricity by reflecting the higher cost of new 

electricity generation without raising rates overall". 

In 2013, Fortis stated "the current level of the Block price is above 

FortisBC's current marginal price of electricity which in the opinion of the 

Company runs counter to the economically efficient setting of rates".  At 

that time, the Block 2 rate was 12.95 cents/KWh.  It has since been raised a 

further 17% to 15.2 cents/kWh.  So, the Block 2 rate is actually way above 

the cost of new electricity generation. 

Concerning the second part of your statement, you omit the fact that while it 

was intended that the majority of BC residents would not see rate increases, 

the BCUC deliberately designed the two-tier rates so that the 5% of residents 

who consumed the most electricity (i.e. rural residents who use electricity 

for space and water heating and to pump water from their wells) would see 



rate increases of more than 10%.  Indeed, many of them have since 

experienced a more than 40% increase in rates. 

You state "these rates are not designed as incentive to fuel switch".  This is a 

ridiculous statement!  It is not possible to design rates that create an 

incentive for conserving without also creating an incentive to fuel switch; 

particularly when you are imposing major rate increases on customers that 

use electricity for heating.  Many of those customers are going to switch to 

the most economic alternative to meet at least part of their heating needs 

and, if natural gas is not available that usually means wood, propane or oil. 

I can see why you want to maintain the pretense that there is no fuel 

switching because admitting that fact would undermine the credibility of the 

Minister's statement that "the Government is unaware of any evidence that 

the residential inclining block rates result in higher greenhouse gas 

emissions".  Of course, the Government has never explained how 

deliberately raising the cost of using emission-free renewable hydro to heat 

homes would do anything but increase greenhouse gas emissions.  Which 

probably explains why the Minister has also stated "most electrically-heated 

homes see lower overall bills under the Residential Conservation Rate"; 

another factually incorrect statement. 

When I had my conference call with Minister Bennett on April 14, 2015, I 

informed him of the realities of the situation, describing how the two-tier 

rate system has been designed all wrong.  I hoped the Government would 

take action to correct the mistakes that it had made in designing the two-tier 

system.  As a result of those mistakes, the two-tier pricing system is both 

discriminatory against rural residents, ineffective as a conservation measure 

and having a negative rather than positive impact on the environment.  

However, instead of taking action to redress these wrongs, the Minister 

chose to initiate an "information-gathering" process that is still gathering 

information more than a year later.  Since the Government has made it clear 

that they won't even consider making changes until after that process is over, 

it now appears that the Government's objective is really to punt the issue 

beyond the next election. 

You may have fooled the NDP into believing that the two-tier pricing 

system is a fair and effective environmental initiative but those of us living 

in rural areas know that it is neither.  And we will remember the 

Government's obfuscation and inaction come election time. 



Sincerely, 

Nick Marty 

Osoyoos, BC 

-------------------------------------------- 

The Honourable Bill Bennett, Minister of Energy and Mines, has forwarded 

your August 8, 2016 email regarding FortisBC’s residential two-tier 

electrical rates in British Columbia to me for a response.  

 Thank you for your report—the amount of detail is impressive.  I 

understand that you have concerns about FortisBC’s residential electricity 

rates for homes in rural areas and without access to natural gas, and that you 

are recommending that the British Columbia Utilities Commission (BCUC) 

set multiple residential rates.   

 The BCUC, which operates under and administers the Utilities Commission 

Act, regulates British Columbia’s natural gas and electricity utilities, 

including their rates.  The BCUC has reviewed and approved FortisBC’s 

Residential Conservation Rate (RCR) and BC Hydro’s Residential Inclining 

Block (RIB) rates.  A detailed explanation of the BCUC’s reasons for 

approving the two-tier rate structure is available online at 

http://www.bcuc.com/ApplicationView.aspx?ApplicationID=187. 

 BC Hydro’s RIB rates and FortisBC’s RCR rates are designed to create an 

incentive for conserving electricity by reflecting the higher cost of new 

electricity generation without raising rates overall.  These rates are not 

designed as incentive to fuel switch.  BC Hydro has had its RIB in place for 

six years.   

 On July 6, 2015, Minister Bennett requested that the BCUC undertake a 

review of the RIB and RCR and provide a report on whether there are 

unreasonable bill impacts associated with inclining block rates, and the 

potential for demand-side management programs to mitigate bill impacts.  

You can find a copy of the letter and the BCUC process at 

http://www.bcuc.com/ApplicationView.aspx?ApplicationID=506.  

 I see that you copied the Commission Secretary on your August 8 e-mail, so 

the BCUC will have the benefit of your views as it prepares its report to the 

http://www.bcuc.com/ApplicationView.aspx?ApplicationID=187
http://www.bcuc.com/ApplicationView.aspx?ApplicationID=506


Minister.  The Ministry will await the BCUC’s report before considering any 

actions with respect to tiered residential electricity rates.   

Thank you for writing. 

Sincerely, 

  

Les MacLaren 

Assistant Deputy Minister 

Electricity and Alternative Energy Division 

Ministry of Energy and Mines 
 


